RESALE/EXEMPTIONS FREQUENTLY ASKED QUESTIONS – LOUISIANA
1. Are there any exemptions from the sales tax?
2. I am a wholesaler, selling only to other dealers for resale. Do I have to collect and remit state sales tax?
3. I am a dealer who is registered to collect and remit the sales tax. How do I receive a credit or refund for the advance sales tax I pay on my purchases for resale?
4. Are sales to churches and nonprofit organizations subject to sales tax?
5. Is there an exemption for the purchase of motor vehicles for lease or rental? If so, how do I obtain the exemption? What if my business is located out of state?
6. How do I get a sales tax-exempt number for a non-profit organization?
7. Do I have to get an exemption certificate on all my customers?
8. I am in the air conditioning and heating business. We sell, service and install heating and cooling systems. We pay the sales tax on our purchases of these systems. We have a contract to install a cooling system to a state agency. Do we owe the use tax on the purchases that go into this job?
9. What are the resale/exemption certificates used in Louisiana?


1. Are there any exemptions from the sales tax?

Yes. There are a number of exclusions and exemptions from the sales tax. Certain types of transactions have been excluded from the definitions in Revised Statute 47:301 making the tax inapplicable to them. Other transactions which normally would be subject to the tax under Revised Statute 47:301 have been exempted or excluded from the tax under Revised Statute 47:305. Various statutory exemptions have been partially and temporarily suspended since July 1, 1986. Among the major transactions that are subject to the various suspension rates of tax are sales of newspapers, boiler fuel, propane and other liquefied petroleum gases used for home heating and meals furnished to the staff and students of certain institutions. For the most current information relating to sales tax rates on suspended exemptions, contact the Taxpayer Services Divisions at (225) 219-7356.

Effective July 1, 2003, food for home consumption and residential utilities are exempt from state sales tax.

Non-residential electricity, natural gas, steam and water are subject to a partial exclusion phase-out, beginning July 1, 2002, at which time the rate was reduced from 4% to 3.9%. On July 1, 2003, the rate reduced to 3.8%.

Computer custom software became subject to a phased-in sales tax exclusion on July 1, 2002. For detailed information about this four-year phase-in, see Revenue Ruling No. 02-008/, on this webpage.

Numbers of consumer-related exemptions and tax preferences are not suspended, and are fully in effect. These include:

· purchases of tangible personal property to be used exclusively for lease or rental as tangible personal property, 

· drugs prescribed by a physician or dentists, 

· orthotic and prosthetic devices and wheelchairs and wheelchair lifts prescribed by physicians or licensed chiropractors for personal consumption or use, 

· the sale or purchase of any ostomy, ileostomy, or colostomy device or any other appliance including catheters or any related item which is required as the result of any surgical procedure by which an artificial opening is created in the human body for the elimination of natural waste, 

· patient aids prescribed by a physician or licensed chiropractor for home use, 

· any and all medical devices used exclusively by the patient in the medical treatment of various diseases or administered exclusively to the patient by a physician, nurse, or other health care professional or health care facility in the medical treatment of various diseases under the supervision of and prescribed by a licensed physician, 

· orthotic devices, prosthetic devices, prostheses and restorative materials utilized by or prescribed by dentists in connection with health care treatment or for personal consumption or use, 

· sales of insulin, 

· the purchase or rental by private individuals of machines, parts therefor, and materials and supplies which a physician has prescribed for home renal dialysis, 

· and articles traded-in on new articles. 

For detailed information concerning exclusions, exemptions, and suspensions of exemption, please refer to the exemption table contained in the department's Sales Tax Law and Regulations Publication (available on our web site at or contact the Taxpayer Services Division, Taxpayer Assistance Section, at (225) 219-7356. or contact the Sales Tax Division, Taxpayer Assistance Section, at (225) 219-7356.
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2. I am a wholesaler, selling only to other dealers for resale. Do I have to collect and remit state sales tax?

Yes. Louisiana law contains an advance sales tax provision under which manufacturers, distributors, and other persons making wholesale sales must collect the tax on sales of tangible personal property to other dealers for resale. However, some wholesalers and retailers can qualify for advance sales tax exemption "W" numbers that exempt them from the payment of the advance sales tax. Applications must be submitted to and approved by the Department. The application, Form R-1318, may be obtained, with an Adobe Acrobat Reader from the department's website at: http://www.rev.state.la.us or by telephoning the Taxpayer Services Division, Taxpayer Assistance Unit at (225) 219-7356.
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3. I am a dealer who is registered to collect and remit the sales tax. How do I receive a credit or refund for the advance sales tax I pay on my purchases for resale?

Dealers paying the advance sales tax may deduct the actual amount of tax paid on purchases for resale as a credit against the tax due on their sales tax return. This is a refundable credit that should be taken on the return corresponding to the month in which the tax was paid, regardless of when the items were sold. Refer to line 12 of your sales tax return.
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4. Are sales to churches and nonprofit organizations subject to sales tax?

Yes, sales to churches and nonprofit organizations are subject to sales tax unless they are specifically exempted by statute. The designation of tax-exempt status by the IRS provides for an exemption only from income tax and in no way applies to sales tax.
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5. Is there an exemption for the purchase of motor vehicles for lease or rental? If so, how do I obtain the exemption? What if my business is located out of state?

Yes, if certain criteria are met, an "L" number exemption may be issued upon approval from the Department. In order to qualify the following conditions must be met.

a. The taxpayer must be registered to collect state sales tax.
b. Each separate location must have its own account number.
c. Each separate location must have its own license from the Motor Vehicle Commission or the Used Motor Vehicle and Parts Commission.
d. The taxpayer must have a license issued by the Motor Vehicle Commission before the application for an "L" number can be approved.

The "L" number exemption is only valid for the sales tax account number to which it is issued. The exemption certificate for purchases for one business location may not be used by another location of the same business. Each location must apply for and receive its own exemption. The application is form number R-1380-L and may be obtained by contacting the Taxpayer Services Division Taxpayer Assistance Section at (225) 219-7356.
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6. How do I get a sales tax-exempt number for a non-profit organization?

Non-profit organizations are not generally exempt from sales tax on purchases in Louisiana. The tax exemption applies to income tax for the corporation.

Back to Top of Page
7. Do I have to get an exemption certificate on all my customers?

Yes, you must have a valid certificate for all of your customers.
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8. I am in the air conditioning and heating business. We sell, service and install heating and cooling systems. We pay the sales tax on our purchases of these systems. We have a contract to install a cooling system to a state agency. Do we owe the use tax on the purchases that go into this job?

Yes. The fact that these purchases are for a state agency does not exempt you, as a contractor, from the use tax due on these purchases.
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9. What are the resale/exemption certificates used in Louisiana?
· R-1006-L - Certificate of Exemption for Food Products and Consumption in Home

· R-1007-L - Blanket Certificate of Sales/Use

· R-1009 - Certificate of Exemption for Shipbuilders of Vessels Over 50 Tons under Louisiana Revised Statute

· R-1010 - Ships and Vessels
· R-1018 - Sales Tax Exemption for Mobile Home Dealers
· R-1020 Designation of Construction Contractor as Agent of a Governmental Entity and Exemption Certificate
· R-1041 - Certificate of State Sales & Use Tax Exemption Covering Institutional or Retail Dealer Purchases of Medical-Related Property

· R-1056 - Exemption Certificates-Purchases by Political Subdivisions

· R-1060 - Farm Equipment

· R-1065 - Non-road utility vehicles

· R-1079 - Resale Certificate - Foreign Purchaser
· R-1096 - Sales Tax Exemption Certificate - Offshore Purchaser

· R-1319-L - Crawfish/Catfish Production
· R-1332 - Blanket Exemption Certificate of Telecommunication Services

· R-1344 - Tangible Property for Rent or Lease

· R-1353 - Rent for Re-Rent

· R-1356-L - Exemption Certificate for Federal Government

· R-1359-L - Volunteer And Public Fire Departments

· R-1366-L - Direct Reduced Iron Process

· R-1367-L - Ex. Cert. Purchases of trucks-trailers-buses over 26000 lbs

· R-1368 - Certification of the Purchase of Motor Boats in Louisiana that are Registered in Another State and are Made by a Nonresident

· R-1376 - Hotel Lodging Taxes for Use by Government Employees
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